TBX: Explanation for auditor's exception and difference in the figures in financial statement of 2013 before auditing and after auditing
On 12 March 2014, Thai Binh Cement JSC explained the auditor's exception and difference in the figures in financial statement of 2013 before auditing and after auditing as follows:
I. The decrease of VND 18,632,065 in profit before tax in the audited financial statement compared to the financial statement: The Company had not entered the outsourced labor costs of VND 18,632,065, which caused the profit before tax to fall accordingly.
II. Auditor’s exception:

In the period, over 50% of the sales of the Company was from Thai Binh Cement Trading JSC. The reasons were as follows:
Thai Binh Cement JSC had lost of experience in making white cement. The Company’s products had stable quality and competitive ability on the market. However, due to unfavorable geographical location of the Company, far away from large markets, it was limited to promote the products and implement marketing activities. Therefore, the Company assigned Thai Binh Cement Trading JSC (an independent unit) to organize the product distribution for the Company. In the preliminary time, the Company applied some preferences to Thai Binh Cement Trading JSC to develop the sale network. In return, the marketing activities and professional sale made the Company gradually improve the sales. Moreover, the Company was beneficial because of no expenses on marketing activities and sale

III. Reasons for the decrease in business results of 2013 year on year

1.1 Price of some input materials rose:

-  High aluminum soil increased from 656,685 dongs/ton to 1,030,000 dongs/ton
- Gypsum increased from 903,000 dongs/ton to 990,000 dongs/ton

- FO oil increased from 11,495 dongs/kg to 16,490 dongs/kg

- Minimum salary increased from 830,000 dongs/person/month to 1,050,000 dongs/person/month

- Social insurance increased from 28.5% to 30.5%
- Electricity price rose

- Transportation cost rose

- Fixed asset depreciation increased because of the grinding line put into production
1.2 The sales of cement were 3,686.79 tons lower than 2012

1.3 Due to the decrease in the sales, the Company had to reduce production while having to pay salary and relevant expenses (insurance, labor union) in order to maintain the workforce.
Some operating indicators:
	No.
	Indicators
	2013 (VND)
	2012 (VND)
	Increase (VND)

	1
	Revenue from selling goods and services
	73,106,252,930
	82,400,545,161
	-9,294,292,231

	2
	Cost of goods sold
	66,273,891,051
	73,699,422,333
	-7,425,531,282

	3
	Profit from production and business
	-829,122,426
	1,866,186,585
	-2,695,309,011

	4
	Other profit
	946,527,367
	963,169,212
	-16,641,845

	5
	Profit before tax
	117,404,941
	2,829,355,797
	-2,711,950,856


